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INTERNATIONAL MONETARY FUND PU 


IBRD Bond Issue 


Public offering to investors of $50 million Interna- 
tional Bank for Reconstruction and Development 35% 
per cent bonds due 1975 was made on May 14 by a 
nationwide group of 119 banks and investment firms 
headed by Morgan Stanley and Co. and The First Boston 
Corporation (see this News Survey, Vol. IV, p. 333). 
The bonds are priced at 9814 per cent plus accrued in- 
terest to yield 3.47 per cent to maturity. 

This is the first issue of IBRD bonds to be marketed 
in the United States on a negotiated underwriting basis. 
The Bank’s initial issue of $250 million 3’s and 214’s in 
1947 was sold in the United States on a nationwide 
agency basis. The second American issue of $100 
million (a refunding operation) was sold by competi- 
tive bidding; the third and fourth issues, of $50 million 
and $100 million respectively, were sold on a sponsor- 


World Wool Consumption 

The London market has confirmed the upward trend 
in wool prices noticeable in the recent Australian and 
New Zealand sales. On May 13 merino 64’s were sold 
at 130d. a pound (clean) and cross breds at 59d. a 
pound, compared with 110d. and 44d., respectively, at 
the close of the London sales in April. The firmer tone 
is undoubtedly due to a spurt in demand by manufac- 
turers who fear that their stocks may not be large enough 
to last until the new season begins in September. In 
most consuming countries, stocks that had been allowed 
to fall to a very low level last season have risen mod- 
erately during the past six months. This intake, com- 
pared with the purchase of 50 million pounds of wool 
for Britain’s emergency reserve, was sufficient to pre- 
vent wool prices from dropping as sharply as they would 
otherwise have done during the main selling season. 

The world-wide fall in wool consumption which began 
early in 1950 seems to have been arrested. According 
to the current issue of “Wool Intelligence,” prepared by 
the Commonwealth Economic Committee, consumption 
of virgin wool in the eight major consuming countries 
has risen for the second successive quarter. It is pro- 
visionally estimated at 323 million pounds (clean) in 
the March quarter—about 3 per cent above the previous 
quarter but 21 per cent below the first quarter of 1951. 


Source: The Economist, London, England, May 17, 1952. 


Europe 
New OEEC Trade Board 
A new trade board has been established by the Or- 





ship basis. In additign, the B “ire ree 
in England and Candia and ze nO in_ Switzer 
Under a sinking fund the Bank will retire $1 million 
of the new bonds on or before May 15, 1958 and $1.5 
million on or before May 15 in each year thereafter 
to and including 1974. The sinking fund is calculated 
to retire 50 per cent of the issue prior to maturity. The 
bonds are redeemable for the sinking fund at the prin- 
cipal amount. Optional redemption prices range from 
102 per cent if redeemed on or before May 15, 1957 to 
the principal amount if redeemed after May 15, 1972. 
Proceeds from the sale of the bonds will be used in the 
general operations of the Bank. 
Source: International Bank for Reconstruction and 
Development, Press Release, Washington, D. C., 
May 14, 1952. 


ganization for European Economic Cooperation to “follow 
up the execution of decisions taken with regard to trade 
policy, to submit to the OEEC Council measures which 
might be taken in relation to this policy, and to formu- 
late proposals on the withdrawal of trade liberalization 
measures.” The board will consist of high level repre- 
sentatives of seven major OEEC countries; in addition, 
representatives of MSA may be invited to its meetings 
without voting power. 

One of the trade measures which the new board is 
expected to advocate is the extension of the “common 
list” policy, which originally became effective on May 
31, 1951, when member countries agreed to free from 
all quantitative restrictions on private account a common 
list of products, the main ones being raw and finished 
textiles, machinery, etc. (see this News Survey, Vol. III, 
p. 318). Recent restrictive measures on trade adopted by 
the United Kingdom and France have reduced the im- 
portance of this common list. The new board, however, 
may prepare new lists of products on which trade might 
be liberalized on a common basis. 

Source: The Journal of Commerce, New York, N. Y., 
May 16, 1952. 


EPU Operations in April 


EPU settlements for April show that the Belgian sur- 
plus was reduced to 16.9 million units, the lowest figure 
since December 1950. This relatively low figure is 
believed to be due primarily to the import restrictions 
imposed by France and the sterling area; the value of 
total Belgian exports in April was 14 per cent less than 
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in March. Also, the belief of Belgian exporters that the 
measures for blocking their export proceeds would be 
relaxed led to some deferment of shipments to EPU 
countries. The total April surplus was settled in gold, 
Belgium being entitled to receive 35 million units in gold 
in settlement of its April surplus if the surplus had 
attained or exceeded that figure. 

France, after having had persistent deficits in the pre- 
vious twelve months, had a small surplus (2.7 million 
units) in April. This reversal was due to lower imports, 
as a result of strict import restrictions, rather than to 
higher exports. 

Germany and the Netherlands registered the largest 
April surpluses, 33.0 million units and 29.2 million units, 
respectively. These surpluses were settled fifty per cent 
in gold and fifty per cent by credit. Small surpluses were 
reported for Turkey (5.6 million units) and Norway 
(3.8 million units). 

The United Kingdom, by again having a deficit (56.5 
million units) came close to exhausting its EPU quota; 
the cumulative accounting deficit reached 1,046.8 mil- 
lion units, which represents 99 per cent of the country’s 
quota of 1,060 million units. Eighty per cent of the April 
deficit had to be settled in gold; however, in the future, 
if the cumulative deficit exceeds the quota the United 
Kingdom will have to settle 100 per cent of it in gold. 
As a partial explanation of the persistent deficits, it is 
suggested that the import restrictions imposed by the 
United Kingdom have not been enforced as rigorously 
as originally planned. Moreover, it is not known whether 
the deficit should be attributed mainly to U.K. transac- 
tions, to other sterling area country transactions, or to 
operations by countries with sterling transferable 
accounts. 

Italy and Portugal, the two creditor countries in addi- 
tion to Belgium which have exceeded their quotas, had 
small deficits in April: 1.0 million units for Italy and 
6.9 million for Portugal. Small deficits were also re- 
ported for Switzerland (8.8 million units), Sweden (8.2 
million), Denmark (5.0 million), Austria (2.4 million), 
Iceland (2.0 million), and Greece (0.4 million.) The 
total amount of surpluses and deficits in April was very 
low, indicating a much more balanced position than in 
previous months. 

Sources: The Financial Times, London, England, May 3 
and 8, 1952; Organization for European Eco- 
nomic Cooperation, Press Release, Paris, France, 
May 13, 1952. 


U.K. Trade 


Provisional figures on the value of U.K. overseas trade 
in April show that exports totaled £217.6 million, com- 
pared with a monthly average of £239.5 million in the 
first quarter; most of the decrease was due to the Easter 
holiday. Re-exports were £11.5 million, against an average 
of £18.3 million. The value of imports in April 1952, at 
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£325.2 million, was about the same as the first quarter 

average. Thus the trade deficit on the basis of c.i.f. 

imports, which was at an average rate of about £70 

million a month in the first quarter, rose in April to 

just under £100 million. 

Source: Records and Statistics, Supplement to The Econ- 
omist, London, England, May 17, 1952. 


Dutch and Danish Agricultural Exports 

As a result of the arrangement whereby 10 per cent 
of the dollar proceeds of exports is made freely available 
to Dutch exporters (see this News Survey, Vol. IV, 
p. 246), the competition of Dutch agriculture has been 
felt more keenly by Danish exporters of agricultural pro- 
duce. For sales to the U.S. occupation forces in Germany, 
the Dutch railways have also granted a 25 per cent rebate 
on the transport of foodstuffs. The re-export of Danish 
products, e.g., seeds and fish, to the dollar area through 
the Netherlands has also provoked criticism in Denmark, 
and Danish exporters have begun to press for the intro- 
duction of a similar dollar export premium system in 
Denmark. 
Source: Neue Ziircher Zeitung, Ziirich, Switzerland, May 

1, 1952. 


Swedish-Argentine Trade 

Because of a large payments surplus with Argentina 
in 1951, Sweden accumulated about SKr 200 million, net, 
in Argentine pesos. The large surplus occurred because 
Swedish imports of Argentine hides were paid for in 
dollars, imports were made difficult by the too high prices 
in Argentina, and since January 1951 Argentina has been 
able to draw on the Sveriges Riksbank without limit. 
Sweden had a bilateral trade surplus with Argentina of 
SKr 267 million during 1951, compared with a deficit of 
SKr 42 million in 1950. In order to achieve a more 
balanced payments position, export licenses for goods 
to Argentina have been granted by the Swedish Trade 
Commission since October 1951 only on condition that 
10 per cent of the f.o.b. export value would be paid to 
the Commission. These receipts have been used to sub- 
sidize purchases of high-priced Argentine goods. 

While definite figures for the Swedish claim on Ar- 
gentina are not available, it is reported that since this 
scheme took effect the claim has been reduced by about 
one quarter. During the period, licenses have been 
granted for exports valued at about SKr 80 million. 

The prospects for further increasing Swedish pur- 
chases in Argentina are not regarded in Sweden as good. 
The possibilities of increasing purchases of grain are 
limited by the scarcities of grain in Argentina. Purchases 
of hides and wool have been limited by the slump in the 
Swedish textile and shoe industries. It is stressed that 
the possibilities of further imports are dependent upon 
the price policy that Argentina follows in regard to goods 
of interest to Sweden. 




























































Soda ae a eS 


oe eee 





are 
pa 
pol 


tio 
un 
the 


sur 
hal 
Bec 
exp 
the 
Ar; 


gui 


wil 
his 
to , 
pay 
to 
und 
Sou 


Por 


gal’ 


entina 
n, net, 
ecause 
for in 
prices 
s been 
limit. 
ina of 
ficit of 
| more 
goods 
Trade 
yn that 
paid to 
to sub- 


on Ar- 
ce this 
ry about 
e been 
ion. 

h pur: 
s good. 
ain are 
irchases 
p in the 
sed_ that 
nt upon 
0 goods 


INTERNATIONAL FINANCIAL News Survey, May 23, 1952 


359 


rE 


Source: Svenska Dagbladet, Stockholm, Sweden, May 8, 
1952. 


Interest Rates in Iceland 

The National Bank of Iceland has announced a general 
increase in its interest rates. The discount rate on notes 
and other loans has been raised from 6 per cent to 7 per 
cent, except for notes secured by fisheries products for 
which the interest rate will be 5 per cent, against 4 per 
cent previously. For general savings deposits, the inter- 
est rate has been increased from 34% per cent to 5 per 
cent, while savings deposits on six-months’ notice will 
carry 6 per cent and ten-year savings certificates 7 per 
cent, compared with 414 per cent earlier. The interest 
rate for checking deposits will remain at 2 per cent. 
Source: National Bank of Iceland, Press Release, Reyk- 

javik, Iceland, April 1, 1952. 


Import Payments Certificates for Netherlands 
Exports to Argentina 

The Netherlands has introduced a system of “import 
payments certificates,” which Dutch exporters to Argen- 
tina are obliged to acquire. The authorities in charge 
of export licenses will grant a license for exports to 
Argentina only if the exporter has import payments 
certificates (or the title to receive such certificates) to an 
amount equaling 1-2/3 the value of the exports. When 
payment for exports has taken place, the import payments 
certificates must be destroyed. The certificates, which 
are transferable, are created by registering separately all 
payments to Argentina on account of Netherlands im- 
ports from that country. 

Old export contracts are exempted from the regula- 
tion which became effective on May 15 for all payments 
under the payments agreement between Argentina and 
the Netherlands. Special cases may also be exempted. 

The system was introduced after the normal export 
surplus of Argentina had been replaced in the second 
half of 1951 by a surplus in favor of the Netherlands. 
Because of bad harvests and high prices, Argentina’s 
exports to the Netherlands were less than normal. For 
the entire year 1951, the Netherlands surplus vis-a-vis 
Argentina on current account payment was 147.6 million 
guilders (US$39 million). 

The obligation to acquire import payments certificates 
will compel the Netherlands exporter to sacrifice part of 
his profit. It is hoped that this will discourage exports 
to Argentina, and that a balance will thus be left in the 
payments account, from which Argentina might be able 
to pay for railroad and electrical equipment imported 
under old contracts. 

Source: De Maasbode, Rotterdam, Netherlands, May 14, 
1952. 


Portugal’s National Development Fund 
Under the Decree-Law of September 10, 1951, Portu- 
gal’s National Development Fund may float promissory 


notes up to 336.5 million escudos (US$11.6 million) for 
investment purposes during the current year. The Min- 
ister of Finance will have the power to request the 
Treasury to put at his disposal, in anticipation of actual 
subscriptions and within the limits of its liquid resources, 
funds equivalent to the amount of the planned note 
issue which will bear interest at 3 per cent. 

Source: Jornal do Comercio, Lisbon, Portugal, April 28, 

1952. 


Greek Public Finance 

Greek budgetary receipts from domestic sources are 
expected to reach about 5,800 billion drachmas in the 
fiscal year 1951-52, exceeding original estimates by 651 
billion, or 12.7 per cent, according to data of the Min- 
istry of Finance. The increase is due to improved 
methods of assessment and collection of taxes, which 
have resulted in an increase in the ratio of direct taxes 
to over-all receipts from taxation. The yield of the “syn- 
thetic” tax alone, to which only high income groups are 
subject, has risen from 4 billion drachmas in 1950-51 
to 53 billion in 1951-52. 

Because of curtailments in nondefense expenses, total 
public expenditures have been reduced to about 6,540 
billion drachmas, some 300 billion drachmas, or 4.4 per 
cent, below the original estimate. Defense and public 
security expenses (excluding the cost of common use 
items granted to Greece under the Mutual Defense Pro- 
gram) account for about 2,500 billion drachmas, or 
38.5 per cent, of the total outlay, and payroll payments 
and pensions for approximately 1,780 billion, or 27.4 
per cent. 

As a result of these developments, it is expected that 
the 1951-52 budget deficit to be met from counterpart 
funds will not exceed 740 billion drachmas, against the 
1,580 billion deficit forecast in the original budget sub- 
mitted to Parliament in the summer of 1951 (see this 
News Survey, Vol. IV, p. 52). 

Source: To Vima, Athens, Greece, May 10, 1952. 


German Foreign Trade 

German imports for the first four months of 1952, 
valued at about US$1,330 million, were 17 per cent 
higher than in the corresponding period of 1951, while 
exports, valued at some US$1,250 million, were 27 per 
cent higher. In April there was a small export surplus, 
as exports, at about $310 million, were only 5 per cent 
less than in March, while imports, valued at some $304 
million, were 12 per cent lower. The sharp drop in 
imports is of interest because the increase in the liberal- 
ization quota, to 75 per cent of all private imports from 
OEEC countries, was effective April 1 (see this News 
Survey, Vol. IV, p. 304). The largest import reductions 
were in foodstuffs, particularly grains, oils, and sugar, 
while the decline in exports was primarily in machinery, 
coke, coal, and fertilizer. 
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Source: Neue Ziircher Zeitung, Ziirich, Switzerland, May 
17, 1952. 


Austrian Budget Deficit 


The Austrian budget for the calendar year 1952, 
adopted by Parliament last December, estimated an 
ordinary budget deficit of 117 million schillings and an 
extraordinary budget deficit of 914 million, i.e., a total 
deficit of 1,031 million schillings (see this News Survey, 
Vol. IV, p. 169). These estimates were based on the 
assumption that additional revenue would be obtained by 
an increase of the freight rates of the Austrian Federal 
Railways (yielding 1,000 million schillings) and by an 
increase of the mineral oil tax (yielding 200 million). 
But since these rate and tax increases were not carried 
out on January 1, 1952, as originally planned, the Gov- 
ernment has been faced with an increase of the budget 
deficit to 2,231 million schillings. 

The two Austrian coalition parties have now reached 
an agreement which should enable the Government to 
eliminate the greater part of this estimated deficit. Addi- 
tional revenue is to be obtained from an increase of 
freight rates of the Federal Railways as of May 1 (esti- 
mated yield 500 million), an increase of the mineral oil 
tax as of April 1 (113 million), the transport tax as of 
May 1 (35 million), and customs duties (60 million), 
an increase of stamp duties and legal fees by 50 per 
cent as of July 1 (170 million), elimination of favorable 
tax treatment (30 million), and higher receipts from 
current taxation through more rigid assessments and 
collections (495.5 million), a total of 1,403.5 million. 
Expenditures are to be reduced by 508.8 million schill- 
ings, mainly through the curtailment of investments. 
With an expected release from counterpart funds of 300 
million schillings (which, however, has not yet been 
authorized by the U.S. authorities), the Government 
hopes to cover almost completely the remaining deficit 
of 318.7 million schillings. 

For the time being, the danger of a large deficit ap- 
pears to have been averted; but new difficulties may 
arise in the second half of the year unless a satisfactory 
solution to the problem of food subsidies, which are a 
considerable burden to the budget, can be found before 
June 30. The Budget Law provided for expenditures of 
700 million schillings on subsidies for imported bread 
and fodder grains, fats and oils, and fertilizers during 
the first half of 1952. Continuation of this program 
during the second half of the year would require addi- 
tional expenditures, estimated at 500 million schillingsy 
but no provision for financing them has been made. 
Sources: Der Osterreichische V olkswirt, Vienna, Austria, 

April 25 and May 2, 1952; Austrian Consulate 
General, Austrian Information, New York, N. Y. 
May 10, 1952. 
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Middle East 


Egypt's International Reserves 


Egypt’s total international reserves fell from LE 357.9 
million at the end of 1950 to LE 330.4 million at the 
end of 1951 and to LE 325.5 million on March 15, 1952. 
The decreases were due to the adverse balance of pay- 
ments resulting from the slow export of cotton. 

Total sterling assets fell from LE 276.7 million on 
December 31, 1950 to LE 220.1 million on December 31, 
1951 and LE 210.0 million on March 15, 1952. The 
reduction reflects the wide use of sterling in financing 
Egypt’s imports from the sterling area and the transfer- 
able sterling area. 

Gold reserves increased from LE 34.1 million at the 
end of 1950 to LE 60.6 million at the end of 1951 and 
remained unchanged on March 15, 1952; U.S. dollars 
and foreign assets other than sterling rose from LE 47.1 
million in 1950 to LE 49.7 million in 1951 and LE 54.9 
million on March 15, 1952. This growth of gold and 
foreign exchange other than sterling was due to the 
accumulation of dollar earnings, including the LE 14 
million released and converted into dollars from Egypt’s 
sterling balances under the Anglo-Egyptian Sterling Re- 
leases Agreement of 1951 (see this News Survey, Vol. IV, 
p. 233), and the use of the Egyptian pound export ac- 
counts for payments for dollar goods and services. 


Source: Economic Bulletin of the National Bank of 
Egypt, Vol. V, No. 1, 1952, Cairo, Egypt. 


Exchange Control Regulations in Egypt 


According to revised exchange control regulations, 
Egyptian payments to Argentina, Brazil, and Japan must 
be approved by the Central Exchange Control, unless 
covered by an import license expressed in U.S. dollars. 
Receipts from these countries, unless in U.S. dollars, also 
require reference to the Central Exchange Control. 

Proceeds of coupons and of matured bonds or securi- 
ties eligible for transfer to the American monetary area, 
Canada, and the Portuguese monetary area may be 
credited to a provisionally blocked account, and balances 
standing to the credit thereof can be utilized for invest- 
ment in certain Egyptian securities, for traveling expenses 
while the holder is in Egypt, and for payment of allow- 
ances to the account holder in his country of residence 
on evidence of need. 


Source: Economic Bulletin of the National Bank of 
Egypt, Vol. V, No. 1, 1952, Cairo, Egypt. 


Financing of Electrification of Aswan Dam 


A royal decree has been issued authorizing the Egyp- 
tian Government to float in Egypt a loan not to exceed 
LE 27.5 million, the proceeds to be used for the execu- 
tion of the electrification of the Aswan Dam. The time 
of flotation, interest rates, and other conditions will 
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be decided by the Minister of Finance and Economy 
subject to the approval of the Council of Ministers. In 
order to execute the project, the Minister of Finance 
and Economy is authorized to draw on the State General 
Reserve Fund on condition that the proceeds of the loan 
will be used for repayment to the General Reserve Fund. 


Source: Al Ahram, Cairo, Egypt, May 16, 1952. 


Syrian Wheat Crop 


The first official forecast estimates 1952 wheat produc- 
tion in Syria at about 800,000 tons, which is double the 
1951 crop. Should this forecast materialize, the Govern- 
ment is reported to be planning the purchase of 450,000 
tons through its newly established Cereals Office in order 
to assure the needs of the population. Exportation of the 
remainder will be allowed. At present wheat exports are 
prohibited. 

Source: Le Commerce du Levant, Beirut, Lebanon, May 
10, 1952. 


Oil Royalties in Lebanon 

Under terms of a new agreement, the Iraq Petroleum 
Company (IPC) has agreed to increase its royalties to 
Lebanon from US$680,000 to over US$2 million a year. 
The.royalties are paid in return for permission to send 
oil by pipelines through Lebanese territory. IPC has, at 
present, two pipelines running from Iraq to Tripoli. The 
company has also promised to expand its Tripoli refinery 
to satisfy Lebanon’s oil needs. The agreement awaits 
ratification by the Lebanese Parliament. 

Negotiations with Tapline, the other oil company run- 
ning a pipeline through Lebanese territory, are reported 
to be reaching their final stages. The Tapline pipe orig- 
inates in Saudi Arabia. 

Source: The Journal of Commerce, New York, N. Y., 
May 16, 1952. 


Sale of Exchange in Iran 

In order to provide foreign exchange for essential 
imports and to prevent a further rise in exchange rates, 
the Government of Iran has directed the Bank Melli Iran 
to sell foreign exchange at a fixed rate of Rls 75 per U. S. 
dollar. The exchange for these sales, which began on 
May 8, 1952, was provided partly from Iran’s drawing of 
$8.8 million on the International Monetary Fund between 
November 15, 1951 and January 15, 1952. Prior to 
May 8, 1952, part of these funds had been used to pay 
for imports of sugar and other essential items; the re- 
maining balances amounted to approximately $6 million. 
Source: Ettéla’at, Teheran, Iran, May 12, 1952. 


Pakistan Jute Exports 

Pakistan is reported to have exported 4.6 million bales 
of jute from the beginning of the current jute season 
to the end of April 1952. Since the total crop this season 
is estimated at 6.3 million bales, some 1.7 million remain 


to be cleared before the new crop starts coming in next 
July. Much of the present stalemate in the jute market 
is attributed to the lack of adequate publicity in for- 
eign countries to create greater interest in jute. 


Source: Dawn, Karachi, Pakistan, May 12, 1952. 


Far East 
Indian Food Plans 


The Indian Food Ministry expects to import about 5 
million tons of food in 1952, compared with somewhat 
over 4 million tons in 1951. Domestic procurement is 
expected to be about 3.6 million tons, out of total pro- 
duction of 44 million tons, and the Ministry’s reserve at 
the end of the year should be some 2 or 3 million tons. 
Through April 1952,.1.9 million tons had been imported, 
and half the domestic procurement target had been 
achieved. 

Of the food import target, 1.5 million tons is expected 
from the International Wheat Conference pool, 1 million 
tons from the U. S. wheat loan, and 200,000 tons under 
the Colombo Commonwealth Aid Plan. In addition, 
800,000 tons of milo (sorghum grain) will come from the 
United States. 

Pakistan has contracted to supply 150,000 tons of 
rice. Other rice imports contracted for thus far this 
year amount to 610,000 tons, compared with over 800,000 
tons imported last year; 350,000 tons are expected from 
Burma, 160,000 tons from Thailand, and about 100,000 
tons from China. 

Source: The Times of India, Bombay, India, May 9, 
1952. 


Indian Bank Advances 

Advances of commercial banks in India increased in 
1951 by the unusually large figure of Rs 1,030 million, 
while deposits declined by about Rs 310 million. These 
divergent movements resulted in an increase in the ratio 
of advances to deposits from 59 per cent at the end of 
1950 to 70 per cent at the end of 1951. The high level 
of advances and discounts throughout 1951 seems to 
indicate both an increase of economic activity at in- 
creased prices and credit inflation induced by hoarding 
of several commodities. 

The distribution of advances showed little change 
from previous years. Advances to commerce accounted 
for over one half of the total, to industry about one 
third, for professional and personal purposes less than 
one tenth, and production credit to agriculture about 
3 per cent. 

Source: Reserve Bank of India, Indian News Digest, 
Bombay, India, May 1, 1952. 


Bonus to Thailand Rice Merchants 
Rice merchants in Thailand have been notified by the 
Ministry of Economic Affairs that they will be allowed 
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to export one ton of rice on their own account for every 

41% tons turned over to the Government. The purpose is 

to induce rice dealers to speed up deliveries in order to 

keep up with rice export commitments made to foreign 

countries. 

Source: Far East Trader, New York, N. Y., May 14, 
1952. 


Malayan Rubber Production 


Since the price of rubber has fallen below the level 
of the estimated production cost, including export duty, 
it is expected that many estates, especially smallholders 
who produce more than 40 per cent of the Malayan 
rubber crop, will soon be forced to stop tapping. Serious 
repercussions on the foreign exchange earnings of 
Malaya are also expected. If the average price in 1952 
is held at about Mal$1 (2s. 4d.) per pound, the value 
of the Malayan rubber crop for the year will be more 
than Mal$1 billion less than the value of the 1951 crop. 
Most government economists have estimated that the 
only realistic price which would induce continuation of 
production on the present scale would be between 
Mal$1.10 and Mal$1.20 per pound. 

Sources: The Times, May 8, 1952, and The Economist, 
May 10, 1952, London, England. 


Hong Kong Restrictions cn Japanese Imports 


The Government of Hong Kong has restricted all im- 
ports and re-exports of Japanese goods. This action 
has been taken primarily to protect local industries, 
particularly weaving and spinning mills, to reduce the 
substantial sterling reserves accumulated by Japan, and 
to prevent dumping of cheap Japanese goods in South- 
east Asian markets. 

It is estimated that the value of Japan’s exports to 
Hong Kong this year will be about £10 million, about 
half the 1951 value. 

Sources: The Financial Times, London, England, May 5 
and 15, 1952. 


Foreign Trade Controls in Macao 


After a decree was promulgated in January 1952 for 
supervising and licensing imports, exports, and transit 
cargoes of Macao, a “Committee to Coordinate the 
Trade of Macao” was established. The Committee will 
set the quota of raw materials and other goods necessary 
for the economy of the colony and the functioning of its 
industries; authorize or prohibit the importation and the 
exportation of raw materials and goods of military value; 
exercise, through competent authorities, a vigorous check 
on illicit trade in these same materials or goods; issue 
export and transit licenses. 


Source: Far Eastern Economic Review, Hong Kong, 


March 13, 1952. 
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Japanese Project for Hydraulic Development 

In view of the need for electric power development, 
the Japanese Public Utilities Commission has been sur- 
veying the nation’s hydraulic potentiality. This is the 
fourth survey of this kind; the first was in 1910, the 
second in 1918, and the third in 1937. The Commission 
reports that the maximum hydraulic potentiality as of 
the end of December 1951 was 20,930,570 kw., of which 
only 6,820,000 kw. is being utilized. 

A power development bill presented to the Diet on 
March 25 aims at exploiting 2,670,000 kw. of power 
during the period 1953-60; a monopolistic corporation 
would be established especially for this purpose. The 
bill provides that the Director-General of the Economic 
Stabilization Board would be responsible for making 
arrangements for the proper execution of power develop- 
ment, and would preside over the “Power Development 
Regulatory Council,” which would include the Ministers 
of Finance, Agriculture and Forestry, International 
Trade and Industry, and Construction, the chairman of 
the Public Utilities Commission, the Director-General of 
the Local Administration Board, and three persons 
chosen from nongovernmental circles. The Council would 
act as adviser to the Prime Minister. 

A special corporation, tentatively called the “Power 
Development Corporation,” would be established in 
Tokyo with an authorized capital of Y100,000 million. 
Of the 100 million shares authorized, 5 million would 
be issued at the outset; the remaining 95 million shares 
would be issued when necessary. The Government would 
subscribe for one half of the issue through the Japan 
Development Bank. To aid the new corporation, the 
Government would reduce taxes and extend its guarantee 
against loans from abroad. To supplement its fund, the 
power development company might float preferred deben- 
tures within a limit of 10 times its net worth. 

The bill sets forth that the corporation would not only 
undertake the development of hydraulic power resources 
and the maintenance of facilities for power transmission 
and transformation, but also would sell electricity to 
power companies that are now operating. 

Sources: Bank of Tokyo, Weekly Review of Economic 
Affairs in Japan, Tokyo, Japan, March 29 and 
April 5, 1952. 


Abolition of Indonesian Free Market in Dollar Certificates 


Indonesia has abandoned the free “dollar premium” 
exchange system which was established in February 1952 
when the Indonesian exchange structure was overhauled 
(see this News Survey, Vol. IV, p. 258). The rate of 
the dollar certificates will no longer fluctuate on the 
basis of demand and supply; instead, it will be fixed by 
the Java Bank on a weekly basis. The change was intro- 
duced on May 12, and the rate for the first week begin- 
ning from this date was set at 1.20 rupiah per dollar, 
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compared with the last free market quotation of 1.30 
rupiah on May 10. During the three months since 
February 4, 1952, the free market rates ranged between 
1 rupiah and 1.65 rupiah per dollar. The new weekly 
rates will be fixed after taking into account the supply 
and demand for dollars, and the premium for the dollar 
reflected in the free market sales of sterling exchange. 
The new regulations also provide that exporters will 
receive rupiah credits from their banks instead of dollar 
certificates. 

It is reported that the fixed rates have been substituted 
for the free rates in order to help small traders who may 
have been at a disadvantage in trading in the free market. 
Source: The Journal of Commerce, New York, N. Y., 

May 14, 1952. 


United States and Canada 
U.S. Government Budget 


The U. S. Government’s deficit for the fiscal year 
ending June 1952 may be about $5.7 billion, and that for 
fiscal 1953 may be around $11.4 billion. These amounts, 
which are estimates of the staff of the Congressional 
Committee on Internal Revenue, would be, for each year, 
about $214 billion less than indicated in the President’s 
budget message last January. The present estimates 
reflect a downward revision of $4-5 billion in indicated 
expenditures for each year, partly offset by a reduction 
in receipts. 

Source: The Wall Street Journal, New York, N. Y., 
May 8, 1952. 


U.S. Gross National Product 


U. S. national output increased moderately in the first 
quarter of 1952, according to a recent report of the 
Department of Commerce. At an annual rate, gross 
output totaled $339.5 billion—$5 billion above the rate 
for the previous quarter. The increase was entirely in 
volume, as prices remained unchanged. 

The largest change from the previous quarter was in 
government purchases—up $4 billion. The increase of 
$2.9 billion in personal consumption was entirely in 
nondurable goods and services; purchases of durable 
goods were unchanged. Gross private domestic invest- 
ment declined $1.2 billion; while construction expendi- 
tures rose by $2 billion and producers’ durable equip- 
ment increased by $1.4 billion, the rate of inventory 
accumulation declined by $4.6 billion. Net foreign invest- 
ment remained substantially unchanged. 

Source: The Journal of Commerce, New York, N. Y., 
May 19, 1952. 


Canadian Credit Policy 


The Bank of Canada has suspended all special restric- 
tions on bank credit with the exception of the regulation 
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limiting loans secured by corporation stock to half the 

value of the collateral. The restrictions were imposed in 

February 1951. Their removal follows the lifting of 

restrictions on consumer credit earlier this month (see 

this News Survey, Vol. IV, p. 347). 

Source: The Wall Street Journal, New York, N. Y., 
May 20, 1952. 


Canadian Corporate Results in 1951 


An analysis of the financial results of 326 Canadian 
companies during 1951, published by The Financial 
Post, shows an increase in net operating earnings of 
$330 million or 20.7 per cent over 1950; however, be- 
cause of a 48 per cent increase in tax payments, the 
increase in net profits was only $32 million or 4.3 per 
cent. Most of the additional profit—$26 million—was 
paid to shareholders; dividend payments rose by 6.8 per 
cent. 

Seven of the fifteen industry groups showed increases 
in net profits (lumber, oils, metals, paper, utilities, mill- 
ing, and miscellaneous), while the other eight showed 
decreases. Less than half of the individual companies 
recorded a higher net profit than in 1950. The greatest 
increase in net profits—49.7 per cent—was shown by 
lumber companies. Net assets increased for all groups, 
by an average of 10 per cent, but only three industries 
(lumber, utilities, and milling) reported a higher return 
on net assets than in 1950. 

Source: The Financial Post, Toronto, Canada, May 10, 
1952. 


Latin America 
Nationalization of Bolivian Tin Mines 


The new Bolivian Government has approved a decree 
appointing a commission to study the legal, economic, 
and technical problems involved in the nationalization of 
the Patino, Hochschild, and Aramayo tin mines, and to 
draw up a project for the expropriation of the mines 
within a period of 120 days. The present owners of the 
mines would be reimbursed. The commission will in- 
clude representatives of the Ministries of Mines and 
Petroleum, Finance, and Economy, and of the Central 


and Mining Banks. 
Source: La Prensa, New York, N. Y., May 15, 1952. 


Encouragement of Industrial Output in Paraguay 

In an effort to encourage the expansion of industrial 
production, the Government of Paraguay, by Decree-Law 
of March 30, 1952, granted important concessions for the 
establishment of new industries processing domestically 


produced raw materials. Under the new law, the im- 
portation of machinery, accessories, spare parts, and 
other materials required for establishing new industries 


is to be duty-free, and the exportation of the finished 
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products of those industries will be free of export taxes. 

These concessions, which might have a maximum of 
10 years, are also granted to industries already estab- 
lished, which intend to expand their productive capacity. 
Source: La Tribuna, Asuncién, Paraguay, April 6, 1952. 


Argentine Industrial Production 


The index of industrial output in Argentina, released 
by the Ministry of Technical Affairs, was 150.8 (1943 = 
100) for 1951, which is a 2.8 per cent increase over the 
1950 index of 146.7. Production of durable goods in- 
creased by 6.8 per cent, while nondurable goods output 
rose only by 0.3 percent. The largest increases were 
shown by rubber products (23 per cent), paper and 
cardboard (9.3 per cent), and metals, machinery, vehicles 
and sundry products (increases ranging from 3 to 8 per 
cent). Decreases were reported for foodstuffs and bev- 
erages (3.6 per cent), textiles (0.9 per cent), élothing 
(5.7 per cent), printing and publishing (15 per cent), 
petroleum by-products (0.8 per cent), leather goods 
(3 per cent), and stone, glass, and pottery (2.1 per cent). 

Since the population increase in 1951 was 2.6 per cent, 
the per capita increase of industrial production was equi- 
valent to 0.2 per cent. 

Source: The Review of the River Plate, Buenos Aires, 
Argentina, April 29, 1952. 


Other Countries 
Australian Public Works Program 


A States public works program for 1952-53, whose cost 
is estimated at £4247 million (10 per cent more than 
the 1951-52 program), has been approved by the Aus- 
tralian Loan Council. Of this total, £A120 million would 
be raised by public loan. 

The Commonwealth Treasurer has stated, however, 
that the maximum amount that can be raised by public 
loan is £A50 million, and that the Commonwealth Gov- 
ernment would contribute a further £A125 million, which 
would limit the total public works program to £A175 
million. 

Sources: Australian News and Information Bureau, 
Australian Weekly Review, New York, N. Y., 
May 7 and 14, 1952. 


Australian Wheat Export Quota 


The International Wheat Council has reduced Aus- 
tralia’s wheat export quota for the crop year 1951-52 
to 1,959,500 metric tons, from 2,414,000 metric tons in 
1950-51. This reduction has been allowed in accordance 
with the Wheat Agreement, which provides for adjust- 
ments of guaranteed quantities if the crop is short. Also 
in accordance with provisions of the Agreement, Canada 
has agreed to supply 150,000 tons of the Australian 
short-fall. 
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Source: U. S. Department of Agriculture, Press Release, 
Washington, D. C., May 8, 1952. 


Decline of Southern Rhodesian Gold Production 


Despite the incentive of a record gold price of 
£12 8s. 3d. per fine ounce and a profit on premium sales 
equivalent to an additional 7s. 6d. per ounce, gold pro- 
duction in Southern Rhodesia in 1951 was the lowest 
since 1906. Total output amounted to 486,906 ounces 
valued at £6.1 million, against 551,163 ounces valued at 
£6.3 million in 1950. 

The present trend in Southern Rhodesian mining is 
toward the exploitation and development of base metal 
deposits. The number of gold mining claims in 1951 
declined from 2,814 to 1,339, but in the same period 
3,665 new prospecting licenses for base metals were 
issued, increasing the total to 37,984. Interest is con- 
centrated primarily on exploration for new asbestos 
deposits. 

Source: Department of Trade and Commerce, Foreign 
Trade, Ottawa, Canada, May 3, 1952. 


Southern Rhodesian Industrial Development 


The Southern Rhodesian Government plans to spend 
about £100 million in four years (1951-55) for industrial 
development. This figure does not include expenditure 
on the Kaiba hydroelectric scheme, extensions to the 
Que Que Iron and Steel Works, and the establishment 
of an oil-from-coal industry. Private investment related 
to the program is expected to be of comparable size. 

About one third of public investment funds are allo- 
cated to railways, £25 million to government depart- 
ments, £20 million to statutory agencies, and £16 million 
to local authorities. 

Two thirds of the total cost will be covered by external 
loans, a further £22 million by domestic loans, and the 
balance of about £6 million by other internal receipts. 


Sources: East Africa and Rhodesia, London, England, 
March 20 and April 10, 1952. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
tial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opirtion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

Information Officer 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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